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On the Evolution and Reform Discussion of

Accounting Equation

ZHU Xue-yi
Professor, Doctoral superior, Vice dean of School of management, China University Mining and
Technology
(JiangSu XuZhou 221008)

Abstract: The evolution of accounting equation and transformation of booking methods was
tied in together in our country. It had gong though five evolutions. There were the “three-pillar”
equilibrium, “four-pillar” equilibrium, double-entry bookkeeping, “increase and decrease”
equilibrium, “debit and credit”equilibrium. And accounting equation in occident also experienced
five evolutions. There were capital balance, assets balance, property and net property balance,
dynamic balance and equity balance. The principle of evolution of accounting equation is which



changed according to the change of society condition, economy system, request of economy and
management. The assume of socialism accounting equation is insteading the “civil capital” of
“capital”, insteading the “civil equity” of “equity”. The reason is the “civil capital economy” will
be the essence mean of socialism market economy. The evolution of anthroposociology will
transform from “king’s capital”, “emperor’s capital”, “capital” to “civil capital”.

Key words: Accounting equation, Principle of evolution, Accounting equation reform, Civil
capital, Civil capital economy, Civil equity
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